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Part-A

Answer all the questions (5x1=5)

1. Balance sheet provides information about the financial position of a business concern
(a) Over a period of time (b) As on a particular date
(c) For a period of time (d) For the accounting period

2. Which of the following tools of financial statement analysis is suitable when data relating to several years
are to be analysed?

(a) Cash flow statement (b) Common size statement
(c) Comparative statement (d) Trend analysis

3. The financial statements do not exhibit
(a) Non-monetary data (b) Past data
(c) Short term data (d) Long term data

4. Which of the following is not a tool of financial statement analysis?
(a) Trend analysis (b) Common size statement
(c) Comparative statement (d) Standard costing

5. The term ‘fund’ refers to

(a) Current liabilities (b) Working capital
(c) Fixed assets (d) Non-current assets
Part-B
Answer all the questions (3x2=6)

6. What are financial statements?
7. List the tools of financial statement analysis.

8. What is working capital?



Part-C

Answer all the questions (3x3=9)

9. Explain the steps involved in preparing comparative statement.
10. Explain the procedure for preparing common-size statement.

11. From the following particulars, prepare comparative income statement of Arul Ltd.

. 2015 - 2016 2016 - 2017
Particulars
£ g
Revenue from operations 50,000 X60,000
Other income 10,000 X30,000

Expenses 340,000 350,000




