SLIP TEST -6 Lesson: 7
XII - Standard Total Marks: 20
Subject : Accountancy

Part — A
I. Choose the correct answer:
1. A Preference share is one
i ) which carries preferential right with respect to payment of dividend at fixed rate
ii ) which carries preferential right with respect to repayment of capital
a) Only (i) is correct b) Only (ii) is correct
c) Both (i) & (ii) are correct d) Both (i) & (ii) are incorrect

2. The part of share capital which can be called up only on the winding up of a company is

called:
a) Authorised capital b) Called up capital
c) Capital reserve d) Reserve capital
3. At the time of forfeiture, share capital account is debited with
a) Face Value b) Nominal value
¢) Paid up amount d) Called up amount

4. After the forfeited shares are reissued, the balance in the forfeited shares account should
be transferred to
a) General reserve account b) Capital reserve account
c) Securities premium account d) Surplus account

5. The amount received over & above the par value is credited to
a) Securities premium account b) Calls in advance account
c) Share capital account d) Forfeited shares account

PART —B
Il. (Answer the following.) 3 x 2 =6 marks

6. What is a share?
7. What is over-subscription?
8. What is meant by calls in advance and calls in arrear?

PART —C

111 (Answer the following) 3 x 3 =9 marks

9. State the difference between preference shares & equity shares.
10. Progress Ltd. issued 50,000 ordinary shares of [110 each, Payable [12 on application.
Pass journal entries for Application.
11. Give journal entries for the following :
1. On receipt of Application money :
2. On receipt of Allotment money
3. On receipt of Call money
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